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* Measuring-ihe Impact of Accounting Disclosure about Social” -
Responsibility on the Cost of Capital and the Firm Value: Empirical
Evidence of Listed Companies Ii"the Egyptidn Liability Index ESG
Dr. Ahmed” Hamied Mahmoud Abdelhalim
Assistant Professor Department of Accounting

Faculty of Comni€rce, Banha University

Abstract.

Objective: This study aims at measuring the impact of accounting
disclosure about social responsibility on the cost of capital and the value of
Firm’s listed in the Egyptian index of liability (ESG) in light of the various
theories.of the accounting literature. . e

e

Design and Methodology: The study relies-on the entrance of content -
analysis in the examination of the annual reports of companies registered in the.
Egyptian index of re§p0nsibiliiy during the period from 2012 to 2016, with a
total of (75) observations, in order to build two impact méasurement models.
The first is to measure the impact of accounting disclosure on social
responsibility on the cost of capital (the first hypothesis), and second:
measuring the impact on the value of Firfin’s(the se¢ond hypothesis). The
multiple regression method was vsed to analyze the.results. :

Findings and Recormendations: The results of this study indicate
that there is a sighificant inverse. relationship between the accounting disclosure-
of social.responsibility - the three dimensions of environmental performance,
social performance and judgmental performance - and the Costof capital, “as
well as the positive impact of this disclosure on the value of registered
companies represented by the increase in the value of (Tobin's Q). Based on
this, the study recommends the tmportance of encouraging Egyptian companies
to increase the level of disclosure of social responsibility and issuing an
independent .accounting standard that regulates the. method of preparing,
measuring and presenting financial reports. -

- . I
.

Originality and Contribution: The study contributes to accounting
literature by analyzing the relationship between accounting disclosure on social
responsibility and the cost of capital and the value of Firm’s in an integrated
manner, and measuring the impact of this disclosure in the Egyptian business
environment, as an example of the economies of emerging countries.

Keywords: Accounting Disclosure on Social Responsibility, Cost of Capital,
the Firm’s Value, Asymmetry of Information, The Egyptian Corporate
Responsibility Index, Accounting literature Theories.
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75 0.061 FSIZE
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0.000 [0712{ 0.621 |[0.220 Sig.
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0.000 [0.000| 0.000 [0643| 0576 |0.000 Sig.
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Sl ol Adisiy A Laia¥) Adgindd) (8 pptaal)

:Adjusted Coefficient of determination ( R?) pawasl) 3323 Jalas ~|

A Aasi oy = (0.34) Aally (R?) ssaadll Jalas dad lasa () Jpaall (paniy
il Slpaiiall oF () s Al = dpalad) Slaball G gl 138 8 LSLEH Gl (e
b ASS) gl il 28 (B A il (o (34%) A s g 3paill 12 (8 20Nl
paad 5l «Std. Error of the Estimate i)l (A gl Uadll 3 4ol U aaysy (Sl
sl Gaa gabs) (Sl (o IS (] Uhiaa e £13)
cas (8) A dass
Ja¥1 Auhall Gajd jlasd) g igail (R) ayaadll Jalea

Model R | R Square e
Square

1 0.594" 0.353 0.341 0.564
a. Predictors: (Constant), ESG, F SIZE, LEV, ROA, GRO, Audit

b. Dependent Variable: WACC.

T ANOVA ol a3 sl
t sy Alalaa) cplall Jalad jladd mdlis Ju Jeaadl maday
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Ja¥ Auhall ya)dl ssdall jlaady) g igai dugina LS
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Regression | 0.616
1 Residual 1.119 | 68 0.016
Total 1.735 | 74
a. Dependent variable: WACC

b. Predictors: (Constant), ESG, F SIZE, LEV, ROA, GRO, Audit
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Judl o S e Loase Bl g A laa¥) Adggnd) o 2 luai) of (inas oWl i)y
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Coefficients”

onstant)
ESG
F SIZE

LEV
ROA
GRO
Audit
a. Dependent Variable: WACC
e gl jiiar palad) (B)) deabeall dad of @bl Jgamadl (pa iy
gl ol 23 (500 5aV (e OIS BN o (i Laa 1(-0.928) b 3 dyeliia) ddyjanal
(t-test) Jlas) A e el cJlall oy alSs Galiast () (g35 ALY Adggudl (1o
349 6(0.05) ma S5 85 (0.016) (glouis Aiginas (-3.876) (ol (1) Acah ailS b
«Pham et al., 2012) luly 4 cliagle ae Aol dlb 3isy «Jo¥) sl daa il
.(Bozec & Bozec, 2010 «Dhaliwal et al., 2011
Aol (gpina i dgmg pae pucall LU Clpitias Jlall ) 2S5 AL Caaldl Jubas
i (3o »S! (Sig.) dad lS Cus (ROA) dsual e 2l Janay ((LEV) JW gl
S ga JaliVly (GRO) gadl Janay (FSIZE) A58 paay Jaiti Lt +(0.05) duginal
(0.05) Auginall (sgimae (n il (Sig.) Aad culS Cum (gpina 5L gl (50 Anale
1Y) gl e JgY) el g igal Ao daldl oSy (i Laay

WACC = 1.196 — 0.928 (ESG SCORE) + 0.054 (F SIZE) — 0.018 (GRO)
- 0.35 (Au DIT)
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Y, 1
e bt dachic il

Adjusted Std. Error of the
e R R Square R Square Estimate
2 0.652" 0.425 0.066 0.6425

a._Predictors: (Constant), ESG, F SIZE, LEV, ROA, GRO, AuDIT
b. Dependent Variable: FV.

ANOVA ol Jlas WSl -
t ) sl e @llyy ¢ glaady) Alabed cplal) Julas jlasd mit Sl Jeaad) pags
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ANOVA"

Regression | 0.675 6 0.1 12 S:13 0.018
2 Residual 1.491 68 0.02193
Total 2.166 74
a.Dependent variable: FV

b.Predictors: (Constant), ESG, F SIZE, LEV, ROA, GRO, AuDIT
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a. Dpendenl Variable: FV
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